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Agadir Agreement:

L In February 2004, Egypt signed the Agadir Agreement with three Arab countries, Jordan, Moroceo,

and Tunisia. The agreement came into force in July 2008

L In tariff reduction, the Agreement has provisions to strengthen economic cooperation in areas such
as standards, customs procedures, government procurement, financial services, intellectual property

rights, and dispute settlement.

L It also represents a majer step for the four participating countries to achieve cumulation of origin for
their products entering the EU market in the context of their respective EU partnership agreements,

COMESA Agreement:

L Egypt became a member in May 1998,
L COMESA constitutes of 20 member countries as follows: Angola,
Burundi, Comoros, Democratic Republic Congo, Djibouti, Egypt,
Eritrea, Ethiopia, Kenya, Madagascar, Malawi, Mauritius, Marmibia,
Rwanda, Seychelles, Sudan, Swaziland, Uganda, Zambia and
Zimbakwe

L To attain sustainable growth and development of member
countrizs by promating 2 more balanced production and
marketing structure.

L Remove all non-tariff barriers on imports from member
countries within one year of joining COMESA.

L Establishment of a unified custom tariff (Customs Union)
in 2004

Free Trade Area between the Arab Republic of
Egypt and the Republic of Turkey:

L The Parties shall gradually establish a free trade
area between them in a transitional period not b
excaading twelve years starting from the entry into ;
force in May 2007,

L To eliminate difficulties and restrictions on trade
in goods, including agricultural products

L To pravide fair conditions of competition in trade
between the Parties.

L To create conditions for further encouragement of
investments particularly for the development of joint investments
in both countries.

L To promote trade and co-operation between the Parties in third country markets
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IDA provides many services for
investors:
& Advising investors about the available
investment opportunities, land reservation
procedures in industrial zones
w land reservation and iniial approval
of establishing industrial projects in
the industrial zones
L Faciltating investors and issuing
initial & final approvals to
establish industrial projects.

IDA promotes Egypt's
automotive sector
competitiveness to OEM
assermbler investors and to all
-component producer investors
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Industrial Zones in Egypt
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Egypt as an Effective Regional Export-base

Egypt's attention is currently focused on those markets in which it has secured preferential access, through
free trade agreements: the Eurcpean Union, the Arab \World, and Eastern and Southern Africa. All of Egypt's
free trade agreements are effective to permit high volume exports of automotive products.

Cwver the perlod 2003 - 2007 world demand for vehicles grew at an overall rate of 20.5% to reach 73,101,696
vehicles. Growth was not evenly spread with passenger car production witnessing increases in Asia-Cceania of
40%. Reglons accessible to Egypt's exports experienced healthy increases: Central and Eastern Europe 150%,
Turkey 100% and Russia 30%.

Central and Eastern Eurcpe attracted 15 new passenger car plants from 1990 to 2006 and in 2007
attracted significant new vehicle production:

L Volkswagen plan to produce 150,000 cars by 200%

L Hyundai to increase produection to 100,000 units from 70,000 - 80,000

L PSA-Citroen plans to produce 100,000 by 2010; increasing to 300,000 units.

L Chrysler plans a new USE 500 million investment, with links to GAZ

L Renault bought a 25% share of AvtoVAZ for USS 1 billion

L Mitsubishi plans to produce 50,000 unpits with an investment of USS 200 million

Russia's domestic and foreign car production reached 1,660,120 units in 2007 rt Bas &
Egypt Is now ready to join the ranks of volume exporters of automotive components “
and car manufacturers

In December 2005, Egyptian Government policy for the first time h ¥
prioritised the encouragement of production for export instead of -
pramaoting production to meet domestic demand: adjustments of o
import dutles on passenger cars of less than 1600cc and revised b
local content rules to permit exports to substitute for local content

quotas. S

In January 2008 the Ministry of Trade and Industry’'s &

consultation with the automotive companents and vehicles sector
reviewed new options to ralse Egyptian production volumes with =
the priority of meefing export market competitiveness
reqiulrements.
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The Egyptlan Governmeant is committed to automotive

component and vehicle exports to the European Union including
Central and Eastern Europe, Russia, Turkey, the Middle East
and Africa,
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Egypt's exports to the European Union are tariff and quota free; e

impart tariffs will start to reduce on completely buil-up passenger

car units in 2010, This tariff reduction programme will be completad

by 2019 and be accompanied by business enviranment refarms which

encourage high volume production for export,




